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The triple role of the insurance industry
in sustainable development

Insurer
role

(financial risk
management)

Sustainable
development
challenges &
opportunities

Investor
role

(asset
management)

manager
role

(physical risk
management)

Over USD 5 trillion
world premium volume

®

PSI
Principles for Sustainable Insurance

Over USD 30 trillion
global assets
under management



The Principles for Sustainable Insurance (PSI): @
A gIObaI roadmap to drive systemic Change Egrlmiples for Sustainable Insurance
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PSI membership by country of domicile ‘O ’
PSI

Principles for Sustainable Insurance
= Over 150 members and growing
» Insurers representing about 25% of world premium + USD 14 trillion in assets under management
= Largest collaborative initiative between the UN and the insurance industry
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@ PSI signatory company (e. g. insurers, reinsurers, brokers,
catastrophe risk modelling firms, specialist service providers)

PSI supporting institution (e.g. insurance associations,
insurance initiatives, insurance regulators and supervisors,
academia, civil society organisations)



®

Prosperity for aII On a healthy planet gﬁrlwciplesforSustainableInsurance

@ tiviiorens GLIALS

NO f ZERO GOOD HEALTH QUALITY GENDER CLEAN WATER
POVERTY HUNGER AND WELL-BEING EDUGATION EQUALITY AND SANITATION

Tdil

DECENT WORK AND INDUSTRY, INNOVATION 10 REDUCED SUSTAIHAB[EGITIES 12 RESPONSIBLE

ECONOMIC GROWTH AND INFRASTRUCTURE INEQUALITIES ANBGUMHUNITIES GONSUMPTION
AND PRODUGTION

i Eéa
8 ([ e i— | B 1] s

O SUSTAINABLE
! DEVELOPMENT
. 1 G:‘m ALS 5




®

PSI

Principles for Sustainable Insurance

Examples of PSI collaborative initiatives
showing how the insurance industry is
addressing sustainable development
challenges and opportunities



Insurers piloting the recommendations of the Financial Stability Board’s (FSB) @

Task Force on Climate-related Financial Disclosures (TCFD) PSI
Principles for Sustainable Insurance
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TCFD implementation: Better management of climate-related risks @
through enhanced, forward-looking climate risk analysis PS

Principles for Sustainable Insurance

Climate
scanario

analysis

Climate-risk
analysis
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First guide for the global insurance industry to manage @
environmental, social & governance (ESG) or sustainability risks PSI

=
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Managifig environmental,
social and governance risks in
non-life insurance business

Thee: firsd ESG guide lor e global
FLRanC e sty cessehomeed by LW
Emdranimant Programme’s Principlss

Tor Susipirable murarce Intdiafnee

Pod Propeci T blardas

Allianz (i) oS Wi s o

1

Principles for Sustainable Insurance

Aims:

Provide optional guidance to insurance industry participants in
developing approaches to assess ESG risks in non-life insurance
business transactions, particularly industrnial and commercial insurance
business

Support clients, intermediaries and other stakeholders in facilitating
ES5G-related information which might be required during the ESG due
diligence of transactions

Highlight the materiality of ESG risks to various lines of business and
economic sectors, including characteristics which might affect the ability
to assess and mitigate such risks

Address growing concerns by stakeholders across society (e.g.
NGOs, investors, governments) on ESG rnisks and articulate the
peculiarities of the insurance business

Demonstrate the valuable role the insurance industry plays in the global
economy and society, and strengthen the industry’s contribution to

sustainable development



PSI Project Team @

PSI
Principles for Sustainable Insurance
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ESG risks

Climate change,
Environmental degradation
Protected sites an Bs,

Unsustainable practices, Animal
welfare/testing, Human rights,
Controversial weapons,
Bribery and comuption

Economic sectors (p.19) Lines of business (p.22)

Agriculture / Livestock, Agriculture / - Agribusiness, Property, Liability,
Fizhing, Agricufture / Paper & Product Liability, Workers'
Forastry, Chemicals, Defence, = Compensation, Construction
Electronica / Technology, Energy, & Engineering, Credit & Surety,
Construction / Coal, Construction Cyber, Directors’ & Officers’
{ Hydro Dams, Construction / Liability, Financial Lines,
Nuclear, Exploration & Construction Marine Hull, Protection &
[ Ol & Gas, Production of Fuels / Indemnity, Aviation, Cargo
Derivatives from Oll & Gas, Finance
(depending on client and/or
transaction), Gambiling, Healthcare
/ Pharma / Bictech / Life Science,
Infrastructure / Construction, Food/
Beverage Manufacturing, Garment
Manufacturing, Real Estate,
Utilities (Waste & Water), Mining,
Transport / Shipping / Logistica




8 areas to
manage

ESG risks
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Other PSI collaborative initiatives

®

PSI

add ress i N g S pQCifi C ESGIS ustai nabi I ity ris ks Principles for Sustainable Insurance
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PSI collaborative initiative to develop (&)

PSI

“Insurance SUStainable Development Goals,, Principles for Sustainable Insurance
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What are the links between insurance products & solutions @

and the UN Sustainable Development Goals (SDGs)? sl

Lack of systematic
mapping of insurance
products & solutions

vs SDGs, clear
narrative, methods to

measure impact

Lack of understanding
of types of insurance
products & solutions

needed (existing &
new) to support SDGs,
and how they can be
developed & brought
to scale

Principles for Sustainable Insurance

No global goals or
targets for the
insurance industry
linking its insurance
portfolios to the SDGs

15
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Early ideas of “Insurance SDGs” psi

Principles for Sustainable Insurance

* Provide agriculture insurance to X% more of the 230 million
uninsured smallholder farmers globally by 2030

* Provide protection insurance and health risk management to X
number more impaired lives by 2030

 Increase area of natural ecosystem insurance coverage by X
(surface area / number of ecosystems / types of biogeographic
zones / % of protected areas) by 2030

Natural ecosystems

* Reduce greenhouse gas emissions by X% in motor portfolio by
2030

* Reduce greenhouse gas emissions by X% of energy producers
Property (Energy) and consumers covered by 2030




Proposed process to develop “Insurance SDGs”

Mapping

Map
existing
insurance
products &
solutions

vs. SDGs
(identify
gaps,
potential
tradeoffs)

Prioritising

Select
Subset of
priority
SDGs &
articulate
how they
connect to
other SDGs

Insurance
SDGs
(global)

Develop
Insurance

SDGs:
Ambitious,

quantitative,

insurance
goals at
global level
per priority
SDG

Industry
roadmaps

For each
Insurance
SDG,
develop
industry
roadmap
with key
factors,
strategies &
actions

®

PSI

Principles for Sustainable Insurance

Company
targets

For each
Insurance
SDG, set
insurance
portfolio
targets at
insurance
company
level

Methods
& toolkits

Develop
methods &
toolkits for
industry &

stake-

holders to

measure

progress in

achieving
SDGs
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Results of the PSI global pulse survey on

insurance and the UN Sustainable
Development Goals (SDGs) - July 2020

18



Answer Choices Responses
ﬂnsurance company 44.86% 10%
Reinsurance company 11.11% 27
Non-governmental organisation (NGO) 7.41% 18
Insurance regulator or supervisor 6.17% 15
Academia/research institution/scientific
community 5.76% 14
Insurance association or initiative 5.76% 14
\Sustainability service provider 4.53% 11/
Other (please specify) 4.12% 10
Intergovernmental organisation (e.g. UN) 3.70% 9
Broker 2.47% 6
Government 1.65% 4
Risk model vendor 0.82% 2
Agent 0.41% 1
Bank 0.41% 1
Client/policyholder 0.41% 1
Investor 0.41% 1
Rating agency 0.00% 0
Answered 243
Skipped 4
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Respondents by region (total = 243) @s.

Principles for Sustainable Insurance
I Asia-Pacific
17%

the Europe

(1]
Caribbean S
10°/o 20

North
America
10%

Latin

America &




@

ReS U |tS Of th e PSI g IO bal p U |Se S U rvey gﬁr!ciples for Sustainable Insurance

Q1: In this decade leading to 2030 (i.e. within the
next 10 years), which SDGs do you think should be
the most relevant to the global insurance industry?

Please select your top 5 only.

21



/ Answer Choices Responses \
SDG 13: Climate action 712.47% 179
SDG 3: Good health and well-being 57.49% 142
SDG 11: Sustainable cities and communities 40.89% 101
SDG 9: Industry, innovation and infrastructure 40.49% 100

\_SDG 8: Decent work and economic growth 31.58% 78 /
SDG 7: Affordable and clean energy 30.36% 75
SDG 6: Clean water and sanitation 27.94% 69
SDG 4: Quality education 26.32% 65
SDG 1: No poverty 25.91% 64
SDG 10: Reduced inequalities 23.89% 99
SDG 12: Responsible production and consumption 23.08% 57
SDG 17: Partnerships for the Goals 22.27% 95
SDG 16: Peace, justice and strong institutions 17.81% 44
SDG 2: Zero hunger 15.79% 39
SDG 5: Gender equality 12.96% 32
SDG 15: Life on land 12.96% 32
SDG 14: Life below water 10.93% 27

Answered 247
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ReS U |tS Of th e PSI g IO bal p U |Se S U rvey gﬁr!ciples for Sustainable Insurance

Q2: Overall, which lines of non-life insurance
business do you think will offer the most important
business opportunities within the next 10 years to
support the achievement of the SDGs?

Please select your top 3 only.

23



Answer Choices Responses
Agriculture (including Aquaculture) 61.83% 14?
Property 47.72% 115
Qlatu ral Ecosystems 44.81% 1 03
Cyber 37.76% 91
Casualty/Liability 30.29% 73
Engineering 29.05% 70
Credit & Surety 21.99% 93
Marine 14.11% 34
Motor 11.20% 27
Aviation 1.66% 4
Answered 241
Skipped 6
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ReS U |tS Of th e PSI g IO bal p U |Se S U rvey gﬁr!ciples for Sustainable Insurance

Q3: Overall, which lines of life & health insurance
business do you think will offer the most important
business opportunities within the next 10 years to
support the achievement of the SDGs?

Please select your top 3 only.

25



Answer Choices Responses

/IVIedicaI 80.50% 19D

Long-Term Care 58.51% 141
Critical lliness 52.70% 127/

Life 51.87% 125

Accident 20.33% 49

Disability 18.67% 45

Answered 241

Skipped 6
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Insurers and other investors aligning their investment portfolios @
with 1.5°C target of Paris Agreement =

PSI
Principles for Sustainable Insurance
Allianz () @ cCpPQ  Folksam PensionJanmark @ Swiss Re
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& 2020
UN-convened Net-Zero Asset Owner Alliance launched at UN Secretary-General’s 2019 Climate Summit  wwr o

The Alliance Commitment > currently representing about USD 5 trillion in assets under management:

*  Transition investment portfolios to net-zero GHG emissions by 2050 consistent with 1.5°C target
» Take into account best available scientific knowledge including IPCC findings
» Regularly report on progress, establish intermediate targets every 5 years in line with Paris Agreement

* Commitment embedded in holistic ESG approach, incorporating climate change, and emphasize GHG emissions reduction
outcomes in real economy

»  Advocate for and engage in corporate and industry action, as well as public policies, for low-carbon transition of economic
sectors in line with science, and considering social impacts

» Commitment made with expectation that governments will follow through on their own commitments to ensure objectives of
Paris Agreement are met



The triple role of the insurance industry @

in sustainable development in practice (examples) PSI
Principles for Sustainable Insurance

PS5l guide to PS5l “Insurance
better wm:a“smﬁ SDGs” initiative
prevent and to develop and
reduce ESG/ increase
sustainability penetration of
risks in insurance
insqran::e Insurer products &
business role solutions that
(financial risk support the SDGs

management)

F S B ;T:E‘Eﬁ Sustainable "
STAEIL development THENET-ZERO ASSET
challenges & OWNER ALLIANCE

opportunities

Investor UN-convened Net Zero

PSI TCFD insurance role

; Asset Owner Alliance to
pllgt tntabemd r g e er oL (asset : align investment
unders r: an management) management) portfolios with Paris
manage climate Agreement

risks



UNEP’s Sustainable Insurance Forum for Supervisors (SIF)

ﬁ“ N
UN &
enVIronment
programme

SUSTAINABLE
INSURANCE
FORUM

= SIF 2 Global network of insurance supervisors
and regulators working together to strengthen
responses to sustainability challenges facing
the insurance industry

= Convened by UNEP, which serves as SIF
Secretariat

= SIF members from over 30 jurisdictions around
the world

= SIF works closely with the International
Association of Insurance Supervisors (IAIS)

FSB

FINANCIAL
STABILITY
BOARD g

SUSTAINABLE INSURANCE

THE EMERCINC ACENDA FOR
SUPERVISORS AND REGULATORS

TASK FORCE on
CLIMATE-RELATED]
FINANCIAL
DISCLOSURES

W 'i =
-H-“_ ‘.-.!

Jul 2017 > SIF becomes first group
of financial regulators to support
FSB-TCFD recommendations

PSI
Principles for Sustainable Insurance

Launch of SIF
Dec 2016, San Francisco, USA

24 §lF meeting
Jul 2017, Windsor, UK

3rd SIF meeting
Oct 2017, Kuala Lumpur, Malaysia

4‘" SIF meetlng

T SIF meeting:

51" SIF meetin Gtn SIF meeting:
May 2018, Nov 2018, ¥ Jun 2018, Nov 2019,
Rio de Janeiro, Brazil Luxembourg Buenos Aires, Argentina Abu Dhabi, UAE
Aug 2017 = SIF publishes B
global stock-take of how / o) I A I S 2019 - SIF conducts global climate risk survey
insurance regulators are \ & of insurance industry
::nhaar:lae g::ggssustamablllty INsuRance supervisors 2020 - Issues Paper on TCFD implementation +

Jul 2018: SIF and IAIS collaborate to produce
landmark “Issues Paper on Climate Change Risks to
the Insurance Sector” spanning the industry’s
insurance and investment activities

Applications Paper on climate change & the
insurance sector

Will conduct research on climate risk factors in
insurance industry stress testing & scenario
analysis



Developing sustainable insurance roadmaps spanning the
industry’s risk management, insurance & investment activities

California to develop world’s first sustainable
insurance roadmap (July 2019)

CAL ITTET{\I A

Getting the state covered ==

Caliiorrei, LM, joia foroos on, ‘s xinebde itmerance,” climaic dhange

*  Comprehensgive climate change strategy & action plan
*  Pave way for innovative risk management. insurance & investment
golutions that reduce climate risks and protect natural ecosystems

®

PSI
Principles for Sustainable Insurance

California launches world’s first database
of green insurance products (July 2020)

RICARDO LARA

L —
Calitmr=ia Drpartmen! o =aurance

California Climate Smart Insurance Products Database

* Listz over 400 products available to
consumers and businesses that address
climate risks, harmess new technologies and
build resilience

* Fortified Homes, Green Buildings &
Equipment, Nature-Based Solutions, Mileage-
Based Inzurance, Low-Emissions Vehicles,
Microinsurance, Renewables, Carbon Offzets,
Super Pollutant Reduction



PSI| events across markets: @

Shaping the global sustainable insurance agenda -
Principles for Sustainable Insurance

Colombia



Vision of the PSI Initiative B Satnatie e

“A risk-aware world, where the insurance
industry is trusted and plays its full role in
enabling a healthy, safe, resilient and

sustainable society.”
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INITIATIVE

PSI
Principles for Sustainable Insurance

Insuring for sustainable development

butch.bacani@un.org

www.unepfi.org/psi
psi@unepfi.org

33



	Número de diapositiva 1
	Número de diapositiva 2
	Número de diapositiva 3
	Número de diapositiva 4
	Número de diapositiva 5
	Número de diapositiva 6
	Número de diapositiva 7
	Número de diapositiva 8
	Número de diapositiva 9
	Número de diapositiva 10
	Número de diapositiva 11
	Número de diapositiva 12
	Número de diapositiva 13
	Número de diapositiva 14
	Número de diapositiva 15
	Número de diapositiva 16
	Número de diapositiva 17
	Número de diapositiva 18
	Número de diapositiva 19
	Número de diapositiva 20
	Número de diapositiva 21
	Número de diapositiva 22
	Número de diapositiva 23
	Número de diapositiva 24
	Número de diapositiva 25
	Número de diapositiva 26
	Número de diapositiva 27
	Número de diapositiva 28
	Número de diapositiva 29
	Número de diapositiva 30
	Número de diapositiva 31
	Número de diapositiva 32
	Número de diapositiva 33

