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The triple role of the insurance industry
in sustainable development
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The Principles for Sustainable Insurance (PSI): 
A global roadmap to drive systemic change

Public

Governments, 
regulators & 

other key 
stakeholders

Clients & 
business 
partners

Clients, suppliers, 
agents, brokers, 

insurers, reinsurers 

Core business
Company strategy
Risk management 
Insurance underwriting 
Product development
Claims management
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Investment management
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Principle 1: 

We will embed in our 
decision-making 
environmental, social and 
governance issues relevant 
to our insurance business.

Principle 3: 

We will work together 
with governments, 
regulators and other key 
stakeholders to promote 
widespread action across 
society on environmental, 
social and governance 
issues.

Principle 2:

We will work together with 
our clients and business 
partners to raise 
awareness of 
environmental, social and 
governance issues, manage 
risk and develop solutions.

Principle 4: 

We will demonstrate 
accountability and 
transparency in regularly 
disclosing publicly our 
progress in implementing  
the Principles.



PSI membership by country of domicile

PSI signatory company (e. g. insurers, reinsurers, brokers, 
catastrophe risk modelling firms, specialist service providers) 

PSI supporting institution (e.g. insurance associations, 
insurance initiatives, insurance regulators and supervisors, 
academia, civil society organisations)

 Over 150 members and growing
 Insurers representing about 25% of world premium + USD 14 trillion in assets under management
 Largest collaborative initiative between the UN and the insurance industry
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Prosperity for all on a healthy planet



Examples of PSI collaborative initiatives 
showing how the insurance industry is 
addressing sustainable development 
challenges and opportunities
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Insurers piloting the recommendations of the Financial Stability Board’s (FSB)
Task Force on Climate-related Financial Disclosures (TCFD)
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TCFD implementation: Better management of climate-related risks 
through enhanced, forward-looking climate risk analysis

Source: 2◦ Investing Initiative



Objectives of the guide

Session 1

First guide for the global insurance industry to manage 
environmental, social & governance (ESG) or sustainability risks



PSI Project Team
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Other PSI collaborative initiatives 
addressing specific ESG/sustainability risks
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PSI collaborative initiative to develop
“Insurance Sustainable Development Goals”



What are the links between insurance products & solutions 
and the UN Sustainable Development Goals (SDGs)?
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SDGs

Lack of systematic 
mapping of insurance 
products & solutions 

vs SDGs, clear 
narrative, methods to 

measure impact

Lack of understanding 
of types of insurance 
products & solutions 
needed (existing & 

new) to support SDGs, 
and how they can be 
developed & brought 

to scale
No global goals or 

targets for the 
insurance industry 

linking its insurance 
portfolios to the SDGs



• Provide agriculture insurance to X% more of the 230 million 
uninsured smallholder farmers globally by 2030Agriculture

• Provide protection insurance and health risk management to X 
number more impaired lives by 2030Health

• Increase area of natural ecosystem insurance coverage by X 
(surface area / number of ecosystems / types of biogeographic 
zones / % of protected areas) by 2030

Natural ecosystems

• Reduce greenhouse gas emissions by X% in motor portfolio by 
2030Motor

• Reduce greenhouse gas emissions by X% of energy producers 
and consumers covered by 2030Property (Energy)

Early ideas of “Insurance SDGs”
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Map 
existing 

insurance 
products & 
solutions 
vs. SDGs 
(identify 

gaps, 
potential 
tradeoffs)

Select 
Subset of 

priority 
SDGs & 

articulate 
how they 

connect to 
other SDGs

Develop 
Insurance 

SDGs: 
Ambitious, 

quantitative, 
insurance 
goals at 

global level 
per priority 

SDG 

For each 
Insurance 

SDG, 
develop 
industry 
roadmap 
with key 
factors, 

strategies & 
actions

For each 
Insurance 
SDG, set 

insurance 
portfolio 
targets at 
insurance 
company 

level

Develop 
methods & 
toolkits for 
industry & 

stake-
holders to 
measure 

progress in 
achieving 

SDGs

Mapping Prioritising

Insurance 
SDGs 

(global)
Industry 

roadmaps
Company 

targets
Methods 
& toolkits

Proposed process to develop “Insurance SDGs”
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Results of the PSI global pulse survey on 
insurance and the UN Sustainable 
Development Goals (SDGs)  July 2020
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Answer Choices Responses
Insurance company 44.86% 109
Reinsurance company 11.11% 27
Non-governmental organisation (NGO) 7.41% 18
Insurance regulator or supervisor 6.17% 15
Academia/research institution/scientific 
community 5.76% 14
Insurance association or initiative 5.76% 14
Sustainability service provider 4.53% 11
Other (please specify) 4.12% 10
Intergovernmental organisation (e.g. UN) 3.70% 9
Broker 2.47% 6
Government 1.65% 4
Risk model vendor 0.82% 2
Agent 0.41% 1
Bank 0.41% 1
Client/policyholder 0.41% 1
Investor 0.41% 1
Rating agency 0.00% 0

Answered 243
Skipped 4
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Respondents by region (total = 243)

Africa
11%

Asia-Pacific
17%

Europe
34%

Latin 
America & 

the 
Caribbean

10%

MENA
18%

North 
America

10%
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Q1: In this decade leading to 2030 (i.e. within the 
next 10 years), which SDGs do you think should be 
the most relevant to the global insurance industry? 

Please select your top 5 only. 

Results of the PSI global pulse survey
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Answer Choices Responses
SDG 13: Climate action 72.47% 179
SDG 3: Good health and well-being 57.49% 142
SDG 11: Sustainable cities and communities 40.89% 101
SDG 9: Industry, innovation and infrastructure 40.49% 100
SDG 8: Decent work and economic growth 31.58% 78
SDG 7: Affordable and clean energy 30.36% 75
SDG 6: Clean water and sanitation 27.94% 69
SDG 4: Quality education 26.32% 65
SDG 1: No poverty 25.91% 64
SDG 10: Reduced inequalities 23.89% 59
SDG 12: Responsible production and consumption 23.08% 57
SDG 17: Partnerships for the Goals 22.27% 55
SDG 16: Peace, justice and strong institutions 17.81% 44
SDG 2: Zero hunger 15.79% 39
SDG 5: Gender equality 12.96% 32
SDG 15: Life on land 12.96% 32
SDG 14: Life below water 10.93% 27

Answered 247
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Q2: Overall, which lines of non-life insurance 
business do you think will offer the most important 
business opportunities within the next 10 years to 
support the achievement of the SDGs? 

Please select your top 3 only.

Results of the PSI global pulse survey
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Answer Choices Responses

Agriculture (including Aquaculture) 61.83% 149

Property 47.72% 115

Natural Ecosystems 44.81% 108

Cyber 37.76% 91

Casualty/Liability 30.29% 73

Engineering 29.05% 70

Credit & Surety 21.99% 53

Marine 14.11% 34

Motor 11.20% 27

Aviation 1.66% 4

Answered 241

Skipped 6
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Q3: Overall, which lines of life & health insurance 
business do you think will offer the most important 
business opportunities within the next 10 years to 
support the achievement of the SDGs?

Please select your top 3 only. 

Results of the PSI global pulse survey
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Answer Choices Responses

Medical 80.50% 194

Long-Term Care 58.51% 141

Critical Illness 52.70% 127

Life 51.87% 125

Accident 20.33% 49

Disability 18.67% 45

Answered 241

Skipped 6
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The triple role of the insurance industry
in sustainable development in practice (examples)
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UNEP’s Sustainable Insurance Forum for Supervisors (SIF)

 SIF  Global network of insurance supervisors 
and regulators working together to strengthen 
responses to sustainability challenges facing 
the insurance industry

 Convened by UNEP, which serves as SIF 
Secretariat

 SIF members from over 30 jurisdictions around 
the world

 SIF works closely with the International 
Association of Insurance Supervisors (IAIS)

Jul 2017  SIF becomes first group 
of financial regulators to support 
FSB-TCFD recommendations 

Aug 2017  SIF publishes 
global stock-take of how 
insurance regulators are 
managing sustainability 
challenges 

Jul 2018: SIF and IAIS collaborate to produce 
landmark “Issues Paper on Climate Change Risks to 
the Insurance Sector” spanning the industry’s 
insurance and investment activities

2019  SIF conducts global climate risk survey 
of insurance industry

2020  Issues Paper on TCFD implementation + 
Applications Paper on climate change & the 
insurance sector 

Will conduct research on climate risk factors in 
insurance industry stress testing & scenario 
analysis
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Developing sustainable insurance roadmaps spanning the 
industry’s risk management, insurance & investment activities
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“A risk-aware world, where the insurance 
industry is trusted and plays its full role in 
enabling a healthy, safe, resilient and 
sustainable society.”

Vision of the PSI Initiative
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Insuring for sustainable development

butch.bacani@un.org

www.unepfi.org/psi    
psi@unepfi.org
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